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• Transaction costs are the costs associated with source selection, periodic competition and renegotiation, contract negotiation and management, performance measuring and monitoring and dispute resolutions.
• Although they are not often captured in the accounting records, the time and effort associated with these three types of transactions represent real costs to the organization.
Cost Breaches
• A cost breach is considered to occur when cost expenditures exceed the approved baseline cost estimate for an MDAP-also known as the acquisition program baseline (APB).
• If an MDAP has been officially rebaselined cost breaches are measured relative to the current baseline. 
Types of Cost Breaches
